
                                BUFFALO CREEK CASINO  

 *13 NUMBERS THAT BUILD THE CASE FOR WHY THE CASINO IS BAD FOR THE CITY OF BUFFALO 

1. $700,000,000 – Represents a reasonable accurate estimate of the total money that will be played at 

all 800 slots in an average year.  

2. $56,000,000 – Represents the expected average yearly gambling loses (revenue to the casino) from 

the 800 proposed slot machines.  Expected average yearly losses for all gamblers per machine will be 

approximately $70,000 per machine. For 800 machines this equals $56,000,000 lost. An alternative way to 

calculate this is that the slots are legally rigged to keep approximately $.08 of each dollar played. Therefore 

$.08 per $1 on $700,000,000 gambled = $56,000,000 of gamblers’ money left behind at the casino. 

3. $5,040,000 – This represents the state and county sales tax revenue that would have been realized 

(at 9%) if the $56,000,000 of discretionary spending lost by gamblers had been spent on local taxable goods 

and services at establishments legally required to collect sales tax.  

4. $3,500,000 – Yearly estimated payments to the city (assuming that slot action stabilizes at the level 

detailed above) once the 800 slots are on-line (as per casino compact). This number represents 6.25% of the 

$56,000,000 (#2 above). Under the current SGC policy, these payments will not be made. Given that 

receiving this money was a major assumption made by the city in letting this project proceed, this 

represents a loss to the taxpayers of $3,500,000. 

5. $44,500,000 – Over the next 10 years this is an estimate of the amount of money that the Buffalo 

Creek Casino will owe the city, assuming stabilized slot activity, if they continue to fail to pay the money 

from slot revenues that the compact calls for. (Includes payments not made in previous years).  

6. $1,702,000 – Anticipated city revenues from the quarters placed in the city’s parking meters for the 

2012-13 fiscal year (taken from the adopted city budget 2012-2013). Therefore the city makes 48.6% of what 

they would make from casino payments (if the payments were being made). Presumably the city does not 

anticipate that citizens will resort to embezzlement or the need to file for bankruptcy in order to “feed their 

habit” of legally parking. 

7. $8,000,000 – Anticipated city revenue from citations issued to illegally parked vehicles. The 

anticipated total revenues from parking (#6) and enforcement (#7) of $9,702,000 represents almost 3 times 

as much revenue flow to the city as would occur if the casino was making the agreed upon payments. 

Parking is a much more lucrative source of city revenues than gambling when you take into consideration 

the societal costs of gambling. 

 

 



8. Plus 160 and minus 267 –  +160 represents an estimate of the incremental additional jobs 

generated as a result of the casino expansion. The - 267 represents an estimate of the minimum number of 

jobs lost elsewhere in the local economy on a yearly basis. This is because most of the $56,000,000 lost at 

the casino is discretionary spending and would have been spent in other local establishments. The collective 

impact of a loss of $56,000,000 in yearly revenue throughout the local economy will force some employers 

to lay off workers.**  

9. $55,000,000 – In an average year this is how much FREE food, beverage, hotel accommodations, 

tickets for SGC entertainment venues and merchandise the SGC’s existing casinos give away. Impossible for 

local businesses to compete with a business that gives away everything for FREE.  

10. 80%, 52% and 73% - Respectively: % of hotel rooms given away free, % of food and beverage 

given away for free and the % of entertainment and retail given away for free (based upon the % of total 

revenue they would have earned if they had charged full price) at the casinos. Businesses in the leisure time 

industries might normally give away between 2-5% of revenues complimentary in these 3 areas. 

11. $100,000 to $250,000/ $0 – Range of yearly property tax bills for large hospitality oriented 

establishments in WNY. The “$0” represents the property taxes the casino pays per year due to their 

sovereign status. 

12. $1,700,000 – Amount in yearly payments as specified in the contract between the city and the SGC 

that the SGC is supposed to make to Visit Buffalo Niagara each year in order to assist VBN in promoting the 

region. Given that the casino is now, by the SGC’s own admission, a local gambling joint, they probably see 

no benefit to them in honoring this contractual commitment – so they don’t. 

13. $100/$0 – The $100 represents the total estimated revenue to the city from “Chicken License(s)” as 

found in the 2012-13 city budget. The “$0” is the total anticipated revenue expected in 2012-13 from the 

line item “Tribal Compact Agreement” found in the same budget. Evidently the licensing of chickens is a 

more lucrative revenue stream than a $130 million casino is.   

*Sources of data utilized in analysis are: City of Buffalo adopted budget for 2012-13; Seneca Gaming Corporation 

Securities and Exchange Commission filings; 2005 study commissioned by USA Niagara: “Seneca Niagara Casino – Fiscal 

and Economic Impact on Niagara Falls, NY”  

** Research by Professor John Kindt, University of Illinois, has shown that the total revenue pulled out of a local economy 

by every 3 slot machines will cause the loss of 2 jobs in that economy - for each year of operation. I have applied that 

result in a much more conservative manner assuming the loss of 1 job per 3 machines. 


